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INTRODUCTION

On 18th October 2024, our Prime Minister, Dato' Seri Anwar Ibrahim,
announced the Budget 2025, unveiling a comprehensive plan to strengthen
Malaysia’s economic resilience and promote inclusive growth across the nation.
The Budget outlined key measures to support economic stability, boost
investment, and enhance social welfare, with a special focus on strategic tax
reforms to support these goals.

In this Budget 2025 Booklet, we provide an in-depth look at the key tax
highlights from Budget 2025, covering various categories to keep you informed
of the latest updates. From individual tax reliefs and corporate incentives to
green tax initiatives and measures supporting plenty of programs, this booklet
offers a clear overview of the government’s tax policies to foster growth and
resilience for Malaysia’s future.

FOREWORD

“With Budget 2025’s new measures,
business owners are encouraged to
refocus on efficiency and growth by
embracing policy-driven incentives.”

- Kay Huck Kian -
CFO, Partner of TCC Group
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ECONOMIC

Total Allocated Fund
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The funds allocated increased from 407.5 billion in 2024 300
to 421 billion in 2025. 200
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Total Government Revenue
The government revenue is projected to rise from 322.1 Q?E

billion in 2024 to 339.7 billion in 2025.
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Operating Expenditure

Development Expenditure

Operating expenditure is projected to grow from 321.5
billion in 2024 to 335 billion in 2025.

GDP Growth

The GDP growth range is adjusted from 4.8% - 5.3% in
2024 to 4.5% - 5.5% in 2025.

Fiscal Deficit Target

The fiscal deficit target is set to decrease from 4.3% in
2024 to 3.8% in 2025.
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Tax Incentives for E-Invoicing
Implementation

Expenses for the purchase of information
and communication technology (ICT)
equipment, computer software packages,
and consulting fees will be given an
Accelerated Capital Allowance.

Effective Date: Can be claimed within two
(2) years from YA 2024 to YA 2025.

Flexible Work Arrangements
(FWA) Incentives

Employers will receive an additional 50% tax
deduction (capped at RM500,000) for
expenses related to capacity development
and software acquisition when implementing
flexible work arrangements.

Effective Date: Applicable from 01 Jan 2025
to 31 Dec 2027.
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Incentives for Hiring Women Returning to Work

Employers who incur employment expenses for hiring women returning to
work will be eligible for a further tax deduction of 50% for a period of 12

months.

Effective Date: Applicable from 01 Jan 2025 to 31 Dec 2027.
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Caregiving Leave Benefit Tax Incentives

Employers who provide additional paid leave of up to 12 months for employees
caring for children or ill or disabled family members will be eligible for a further
tax deduction of 50% for applications received by the Talent Corporation
Malaysia Berhad.

Effective Date: Applicable from 01 Jan 2025 to 31 Dec 2027.

Child Care Allowance Extension to Elderly Care

Employers providing childcare allowances can now extend the same benefit to
cover elderly care.

Effective Date: Applicable from YA 2025.

Double Deduction for Structured Training Programs

Double deduction for expenses related to the MySIP training program has been
extended.

Effective Date: Applicable until YA 2030.

Incentives for Hiring Disabled Persons and Ex-Convicts

Employers who hire disabled persons or ex-convicts will receive an incentive of
RM600 per month, managed by SOCSO.

Effective Period: Three (3) months.
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Structured Training for Underprivileged Students

Payments made to educators for training underprivileged students are
recognized as welfare expenditure and are tax-deductible.

Effective Date: Not specified.

New Courses Development Deduction for PHEIs

Tax deduction is allowed on costs incurred for developing new courses by
private higher education institutions (PHEIS) in the same year of assessment.

This deduction is now extended to include the development of Technical and
Vocational Education and Training (TVET) courses by private skills training
institutions.

Effective Date: Applicable from YA 2025 to YA 2030.

TVET Equipment Donations Deduction

Tax deduction will be allowed for new equipment and machinery donated to
registered Public Skills Training Institutions (ILKA), polytechnics, or vocational
colleges.

Effective Date: Applicable from YA 2025 to YA 2027.

HRDC Levy for Graduate Training

Employers can utilize the Human Resources Development Corporation (HRDC)
levy to pay up to RM1,000 annually for graduates participating in skills training
programs implemented by MADINI.

Effective Period: Not specified.
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Accelerated Capital Allowance on Automation
Equipment

100% allowance and tax exemption on qualifying capital expenditure for
automation equipment in manufacturing, service, agriculture, and commodities.

This tax incentive enables companies to adopt advanced technologies such as
drones and Al in farming operations, thereby reducing their dependence on
foreign workers.

Effective Date: Not specified.

Tax Deduction for Sponsoring Reverse Vending
Machines

Tax deductions for sponsorships of Smart Al-Driven Reverse Vending Machines
will be extended for an additional two (2) years, to support plastic waste
recycling.

Effective Date: Effective from 01 Jan 2025 to 31 Dec 2026.
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2% Dividend Tax

A 2% tax will be levied on annual dividend earnings
that exceed RM100,000.

This tax measure aims to increase government
revenue and primarily targets high-income earners.

Effective Year: Effective from YA 2025.

Tax Exemption on Sport
Rewards

Cash rewards received by athletes for their
achievements in individual and team sports
competitions under the Victory Prize Scheme, funded
by the Government through the National Sports
Council of Malaysia, are exempt from taxation.

Effective Period: Not Specified

Private Retirement Scheme Benefits
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Extended tax deductions of up to RM3,000 are available for contributions to
Private Retirement Schemes (PRS) and Deferred Annuity schemes, to support

long-term retirement planning.

Effective Period: Extended until YA 2030.

Childcare Tax Relief

Extended tax relief of up to RM3,000 is available for payments made to childcare

centres and kindergartens

Effective Period: Extended until YA 2027.
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First Homebuyers Interest Deduction

Up to
1st RM500,000 or below
S RM7,000 Agreements
Homebuyers .
can claim signed between
. 01 Jan 2025 to
interest between RM500,000 - Up to 31 Dec 2027
deduction RM750,000 RMS5,000

Skim Simpanan Pendidikan Nasional (SSPN) Relief

Tax relief of up to RM8,000 is available for contributions to the SSPN account,
aimed at encouraging savings for children's education.

Effective Period: Valid until YA 2027.

Education and Medical Insurance Relief

The tax relief on premiums for education and medical insurance has been raised
to RM4,000.

Effective Year: Effective from YA 2025.

Disabled Persons Tax Relief

Enhanced tax relief is now set at RM7,000 for disabled individuals, RM6,000 for
disabled spouses, and RM8,000 for disabled unmarried children.

Effective Period: Effective from the YA 2025.

10
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Extension of Foreign Income Exemption

The exemption on Foreign Source Income (FSI) earned by individuals in
Malaysia has been extended.

Effective Period: Applicable until 31 Dec 2036.

Medical Expenses Deduction

Tax relief for medical expenses has been increased to a maximum of RM10,000,
now encompassing payments made under medical and health insurance and
takaful plans that include co-payment options.

Effective Period: Not specified.

Health, Sports, and Elderly Care Relief

Tax relief of RM1,000 is available for expenses related to sports activities and
equipment, as well as for parental care.

This tax relief is also available for complete medical check-ups for parents,
including vaccinations and has been expanded to include grandparents.

Effective Period: Not specified.

Home Composting Machine Incentive

Tax relief of up to RM2,500 is available for the purchase of household food
waste composting machines,expanding upon the existing relief for electric
vehicle (EV) charging facilities.

Effective Period: Applicable from YA 2025 to 2027.

1"
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FOCUS ON YOUR BUSINESS,
NOT YOUR BOOKS
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INCENTIVES

Tax Incentive for Smart Logistics
Complex (SLC)

Eligible capital expenditures will qualify for a
60% Investment Tax Allowance (ITA) over a
period of 5 years. This incentive aims to
enhance supply chain efficiency by
encouraging the adoption of advanced
technologies, including Al, 1loT, and
blockchain.

Effective Date: 01 Jan 2025 to 31 Dec 2027.

New Investment Incentive
Framework Launch
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The framework focuses on high-value
activities,  shifting from  product-based
incentives to broader economic goals.
Incentives include:-
« Increased export benefits for Integrated
Circuit (IC) Design Services,
« Tax benefits for local suppliers in the
Supply Chain Resilience Initiative,

~mmm

« Targeted incentives for economic clusters, such as renewable energy in Perlis
and Sabah, and specialty chemicals in Pahang and Terengganu, and

« Special tax incentives are also offered to investments across 21 economic
sectors in states like Perlis, Kedah, Kelantan, Terengganu, Sabah, and
Sarawak.

Effective Date: Third quarter of 2025.

13
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INCENTIVES

Tax Incentives for Carbon Capture, Utilization, and
Storage (CCUS) Activities

Investment tax allowance or income tax exemption is provided for CCUS
activities.

The incentive has been expanded to include downstream products, encouraging
industries to adopt more sustainable practices.

Effective Date: Third quarter of 2025.

Tax Incentives for Johor-Singapore Special Economic
Zone (JSSEZ)

Special tax packages are introduced to boost financial services activities within
the JSSEZ, including global financial business services and financial technology
development in the Forest City Special Financial Zone.

Effective Date: Expected towards the end of 2024.

JOHOR-SINGAPORE SPECIAL ECONOMIC ZONE
(JS-SEZ2)
MEMORANDUM OF UNDERSTANDING
SIGNING CEREMONY

11 JANUARY 2024, JOHOR BAHRU
-
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OUR LEGAL EXPERTISE IS YOUR
SECRET WEAPON
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DUTY

Stamp Duty on Assignment of
Life Insurance Policy and Family
Takaful Certificate

Life insurance policies and family takaful
certificates transferred out of love and

affection or through a trustee will be subject
to a fixed stamp duty.

Effective Date: Effective from 01 Jan 2025.

First RM100,000 RM10

From RM100,001 to

RM500,000 RM100
From RM500,001 to

RM1,000,000 RMS00
Exceeding RM1,000,000 RM1,000

Stamp Duty on Loan or Financing Agreements
Based on Shariah Principles

A standard RM10 stamp duty is imposed on financing agreements for
purchasing goods based on Shariah principles, excluding hire purchase
contracts.

Effective Date: Effective from 01 Jan 2025.

16



< TCC GROUP

DUTY

Stamp Duty Exemption for Skim Pembiayaan Mikro
(SPM) Loans

A stamp duty exemption is proposed for SPM loan or financing agreements, for
amounts up to RM100,000.

Effective Date: 01 Jan 2025.

Self-Assessment Stamp Duty System (STSDS)

The Self-Assessment Stamp Duty System will be introduced in stages based on
the type of documents or agreements.

Taxpayers or agents are required to upload information, perform self-
assessment through the STAMPS system and make payment within a specified

timeframe.

Effective Date:

Rental/lease agreements, general

1 From 01 Jan 2026 . "
stamping,and securities

2 From 01 Jan 2027 Transfer of property ownership.

3 From 01 Jan 2028 Other types of agreements.

17



< TCC GROUP

DUTY

Full Stamp Duty Exemption for MSMEs through IEO
Platforms

A complete exemption from stamp duty is given for loan or financing agreements
undertaken by Micro, Small, and Medium Enterprises (MSMES) through Initial

Exchange Offering (IEO) platforms registered with the Securities Commission
Malaysia.

Exemption Period: Valid from 01 Jan 2025 to 31 Dec 2026.

18



SECURE YOUR BRAND,
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TAX

Excise Duty for Sugary Drinks

The excise duty applied to beverages
containing added sugars will be increased
incrementally to encourage healthier drinking
habits among consumers.

Effective Date: Effective from 01 Jan 2025.

Sales Tax Exemption on
Mastectomy Bras for Breast
Cancer Patients

Mastectomy bras for breast cancer patients
will be exempt from sales tax.

Effective Date: From 01 Nov 2024 to 31
Dec 2027.

Review of Sales Tax Rates and
Expansion of Service Tax Scope

Sales tax exemption will continue for basic
food items to support affordability.

Higher sales taxes will be applied to luxury imported goods, including
premium items like salmon and avocados.

The scope of service tax will be broadened to include new services, such
as business-to-business (B2B) commercial transactions.

Effective Date: From 01 May 2025.

20
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TAX

Carbon Tax Implementation Plan

A carbon tax will be introduced, targeting the iron and steel industry along with

the energy sector, to encourage reduced emissions and promote sustainable
practices.

Exemption Period: Effective in 2026.

Review of Export Duty Exemption on Crude Palm Oil
(CPO)

The Malaysian export duty schedule for crude palm oil (CPO) will be revised to
include new market price brackets.

Export duty rates will vary based on CPO market prices as follows:

RM3,601 - RM3,750 per metric tonne: 8.5%
RM3,751 - RM3,900 per metric tonne: 9.0%
RM3,901 - RM4,050 per metric tonne: 9.5%
Above RM4,050 per metric tonne: 10.0%

Effective Date: 01 Nov 2024 .

21
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ACCURATE ACCOUNTING &
INTELLIGENT TAX STRATEGIES
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PACKAGE

Dana Pelaburan Bersama —
Strategik (CoSIF) & Dana
Pembangunan Industri NIMP

(NIDF)

An RM200 million fund allocation under
CoSIF and NIDF will support the growth and
expansion of small and medium enterprises
(SMEs) and mid-sized companies.

Entrepreneurship Fund by KWAP

Retirement Fund (Incorporated) (KWAP) will
allocate RM1 billion, with RM200 million

dedicated for 2025.

It aimed at fostering local startup growth.

National Fund-of-Funds (NFOF) Initiative

Khazanah will launch the NFOF next month with an initial capital of RM1

billion.

It will support venture capital fund managers investing in startups companies,
with an allocation of RM300 million for 2025.

23
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PACKAGE

GEAR-uP Investment Drive

Government-linked investment companies (GLICs) will invest RM120 billion in
domestic direct investments over five years, starting with RM25 billion in 2025.

The focus will be on high-growth, high-value sectors such as energy transition,
advanced manufacturing (especially semiconductors), and support for
businesses across stages—from start-ups to public listings.

These investments are part of the GEAR-uP initiative to foster new economic
ecosystems and strengthen GLICs' role in nation-building.

Cradle Fund

A total of RM65 million is earmarked in Cradle Fund to help promising startups
expand regionally and globally.

This includes RM15 million in matching grants designed to encourage
Government-Linked Companies (GLCs) to collaborate with startups through
corporate venture capital initiatives.

Mid-Tier Company Financing Scheme

Khazanah will launch the Mid-Tier Company Financing Scheme with an
allocation of RM1 billion fund in helping mid-sized local companies enhance their
capabilities.

Food Security Loans by Agrobank

Agrobank is offering a loan facility of RM200 million to support agri-food
enterprises and enhance food security..

24
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PACKAGE

Development of the HALAL Industry

Bank Pembangunan Malaysia Berhad (BPMB) and SME Bank are providing
nearly RM600 million in targeted financing for halal SMEs.

Additionally, Syarikat Jaminan Pembiayaan Perniagaan Berhad (SJPP) will
provide a guarantee of up to RM1 billion to cover up to 80% of loans for SMEs
seeking halal certification.

Skim Pembiayaan Teknologi Hijau (GTFS)

An additional RML1 billion is allocated to continue support for green technology
initiatives until 2026.

Micro-sized Loans for Small Traders

RM3.2 billion in micro-loans will be distributed through TEKUN and BSN to assist
small traders, including those from the Persons with Disabilities (PwD)
community, as well as Chinese and Bumiputera.

Infrastructure and industry financing

BPMB will allocate RM6.4 billion for financing the infrastructure development
projects in sectors such as digital transformation, tourism, logistics,
transportation and renewable energy.

Loan Guarantee Support

SJPP will provide RM20 billion in guarantees, with RM5 billion earmarked
specifically for Bumiputera SMEs.

25
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PACKAGE

Support for Women and Youth Entrepreneurship

An allocation of RM650 million has been designated for programs aimed at
boosting entrepreneurship among women and youth.

Business and Welfare Initiatives for the Indian
Community
A sum of RM130 million is designated to preserve human capital, support

business financing and welfare programs specifically tailored for the Indian
community.

Support for Higher Education Access

The government will allocate RM4 billion to be utilised in the form of
scholarships, student loans, and living allowances, aimed at supporting students
and alleviating their financial burdens.

Financing for Industrial Trainees

RM500 million is available through Perbadanan Tabung Pembangunan
Kemahiran (PTPK), with RM100 million specifically earmarked for priority
industries such as electric vehicles (EVs) and artificial intelligence (Al).

Loan Guarantees for First-Time Homebuyers

RM10 billion in guarantees will be provided through SIKP which will benefit over
20,000 first-time homebuyers.

26
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PACKAGE

Step Up Financing Scheme

The Step Up Financing Scheme introduced by Syarikat Jaminan Kredit
Perumahan Berhad (SJKP), offers a government guarantee of up to RM5 billion
specifically for young individuals seeking to purchase their first home.

This scheme offers reduced loan repayment facilities for the first five years.

Skim Pembiayaan Perumahan Muda for Young Public
Servants
Lembaga Pembiayaan Perumahan Sektor Awam (LPPSA) will launch the Skim

Pembiayaan Perumahan Muda in allowing young public servants to apply for
housing financing with a repayment period of up to 40 years.

Sinar BSN Program for Disabled Entrepreneurs

RM50 million is allocated under Skim Sinar BSN to support persons with
disabilities (OKU) in starting their own businesses.
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STREAMLINE COMPLIANCE,
ELEVATE EFFICIENCY
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GRANT

SME Industrial Training Program
(LiKES)

A total of RM20 million is allocated to
support companies in training students in
STEM fields through practical industrial
training, including a matching grant of RM10
million provided by TalentCorp under the
LIKES initiative.

Malaysia Science Endowment
(MSE) Trust Fund

RM170 million is allocated from the Malaysia
Science Endowment (MSE) Trust Fund to 7
support research and development (R&D) =
projects.

This funding will be distributed through
matching grants to private companies and
industries to  drive  innovation  and
technological advancement in Malaysia.

National Sports Development Fund

An allocation of RM230 million is dedicated to enhancing sports development.
It includes:-

« Athlete training,

« Maintenance and repair of youth and sports facilities across the nation,

» The Road to Gold (RTG) initiative, and

» Preparations for the World Para Games.

29
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GRANT

Tunas Usahawan Belia Bumiputera (TUBE) Program

A total allocation of RM20 million is dedicated to this program to foster
entrepreneurship among Bumiputera youth aged between 18 - 30 years who
have a strong interest in entrepreneurship.

The main objectives of the Bumiputera Youth Entrepreneur Program are to:
. foster and cultivate an entrepreneurial spirit among youth,
« shift the youth paradigm from job seekers to business owners or
entrepreneurs, and
« build resilience and a strong sense of identity among youth in managing their
own businesses.

i-TEKAD Grant Program

A total allocation of RM20 million is designated to assist low-income micro-
entrepreneurs, which includes RM5 million specifically allocated for insurance
premiums to provide them with essential financial protection.

MyCIF Investment Support

RM40 million is earmarked to promote social impact investments, encompassing
Shariah-compliant peer-to-peer lending and crowdfunding initiatives.

EXIM Bank Export Growth Support

RM750 million is allocated under Exporter Sustainability Incentive Scheme by
EXIM Bank to support local exporters in their efforts to expand into new
international markets, enhancing their global competitiveness and driving
economic growth.

30
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GRANT

MATRADE Reimbursement Grant

RM40 million is provided under MATRADE as a reimbursement grant to helping
Malaysian exporters promote their products in diverse markets, especially in
Africa, Latin America, and the Middle East.

This grant enables them to reach new customers and increase export
opportunities.

Digitalisation Grant for MSMEs and Traders

RM50 million has been allocated to provide Digital Matching Grants for SMEs
and Digital Grants for Traders through BSN.

These grants are designed to support local entrepreneurs to remain competitive
in the current market

Subsidies for Farmers and Fishermen

RM2.78 billion is allocated to continue providing essential subsidies and aid to
ensure the welfare of paddy farmers and fishermen and supporting their
livelihoods.

Support for Agriculture and Livestock

RM27 million is earmarked as incentives to farmers and livestock breeders in
enhancing the production of local crops and livestock such as beef cattle and
small ruminants.

31
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GRANT

Palm Oil Replanting Scheme for Smallholders

RM100 million is designated to assist smallholders in the replanting of ageing or
non-productive palm trees, promoting better yields and sustainable farming
practices.

Disaster Response and Flood Assistance Fund

To enhance disaster response and provide relief during floods, RM20 million is
allocated as matching grants to improve the effectiveness of aid initiatives and
support affected communities.

Film Production Incentive (FIMI)

The government remains committed to supporting international film production in
Malaysia, with nearly RM40 million allocated under the Film in Malaysia
Incentive (FIMI).

CAKNA 2 Scheme

A financing fund of RM200 million is allocated under SKIM CAKNA 2 to support
the G1-G4 contractors, especially Bumiputra Contractors, enabling them to
complete small-scale government projects with contract values of up to RM1.5
million, such as road construction, repair and maintenance of public
infrastructure and so on.

32
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Rare Disease Fund

The government has increased the allocation
for the Rare Disease Fund to RM25 million.
The fund aims to cover the medical costs of
patients with rare diseases, including
expanded coverage under the mySalam
scheme for rare diseases and Rheumatoid
Arthritis.
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Additional Benefit: Donations to this fund
gualify for a tax deduction equivalent to the
amount contributed.

Subsidy for RON95 Petrol

The government plans to introduce targeted
subsidies for RON95 petrol to better support
lower-income groups as part of a broader
strategy to provide relief amidst rising living
costs.

Effective Date: Mid-2025.

Minimum Wage Increase

The minimum wage will increase from RM1,500 to RM1,700 per month.

Effective Date: 01 Feb 2025.
Effective Date: 01 Aug 2025 (fewer than five employees).
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Review of Export Duty Exemption on Crude Palm Oil
(CPO)
A multi-tier levy mechanism will be implemented to reduce the country’s reliance

on foreign workers. Revenue from this levy will be reinvested into helping
businesses automate and adopt mechanized processes.

Effective Date: Early of year 2025.

EPF i-SARAAN

To encourage informal workers and those without fixed income to save for
retirement, the i-Saraan EPF scheme’s matching incentive rate has been
increased from 15% to 20%. This incentive is capped at RM500 per year, with a
lifetime maximum of RM5,000.
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ABOUT

TCC Group is an integrated network of professional service firms committed to
delivering a one-stop solution business model.

With a presence in ASEAN, our staff, professionals, and consultants provide
legal, corporate advisory, tax, audit, capital management, and M&A
transactional services that create and secure business opportunities.

TCC Group is a highly reputable and experienced business consulting firm that
has established a solid track record of success in facilitating corporate
exercises and business operations. Our client portfolio includes several well-
known and distinguished industry leaders, such as the Sindiyan Group,
MeetMee, Sushi Tei, SIEG Hair Salon, VSing, Golden Potato, Shoploooh and
many others.
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Jaspher Lim k Yeoh Chee Hou
Partner @ TCC Capital P L Partner @ TCC Tax
Chief Strategy Officer Tax Consultant

Kay Huck|Kian Heng Ai Li Victor Tuang Geng Yong Tan Hong Shen Kuek Gaik Shan
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OUR

Company Incorporation

Accounting & Tax Services

Audit & Assurances

Business & Structural Consulting
Corporate & Legal Support
Company Secretarial Services
Financial Planning (Debt and Equity)
CFO Advisory (Analysis & Forecasting)
Merger & Acquisition

Trademark Application

Valuation Services

Capital Management

E-Invoicing Services
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OUR

Our team at TCC is determined to deliver a hassle-free learning experience to
our clients and the public. Head over to our social media to check out all of our

publications !
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DOING BUSINESS IN
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OUR GROUP

Aside from our publications, we've organised numerous offline events such as
e-Invoice Seminar, to share the latest legal and corporate insights. We warmly
invite you to join us for our upcoming sessions!
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Greater KL Office:

A-G-23A Menara Prima,

Jalan PJU 1/39,Dataran Prima,
47301 Petaling Jaya,
Selangor.

Tel: +03 8679 3326

Penang Office:

Lot 508-2-1, Tanjung Point,
Jalan Tanjung Tokong,
10470 Tanjung Tokong,
Pulau Pinang.

Tel:+04 295 9353

Johor Office:
273A, Jalan Sutera,
Taman Sentosa,
80150 Johor Bahru,
Johor.

Tel:+07 336 0464

Follow us on social media for the latest updates on business insights and news!

https://tccgroup.com.my/

TCC Group

@tccgroup.com.my

tcc.group

tccgroup
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